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SUBJECT: ESTATE OF LINNIE JEAN HODGES 
REFS A. MANILA 16891, B. STATE 283503 

1 . RECOGNIZE GOP OFFICIALS PROBABLY AWARE OF GENERAL 
NATURE OF TRANSACTION OUTLINED REF B BUT WONDER IF THEY 
REALIZE THAT THE FUNDS RELEASED BY THEM EXCEEDED BY SOME 
USDOL 85,000 THE PAID TAX OBLIGATIONS OF THE ESTATE. IN 

1966 THE ESTATE DISCHARGED ALL OF ITS TAX LIABILITIES TO 
THE U.S. BY PAYING TAXES OF USDOL 88,514.75 PLUS INTEREST 
OF USDOL 16,744.43 FOR TOTAL OF USDOL 105,259.18. DIFFER- 
ENCE BETWEEN THAT AND THE USDOL 190,000 RELEASED IN 1974 
INCLUDES A PURPORTED PAYMENT FOR 1960 TAXES WHICH HAD BEEN 
ABATED BY IRS, PLUS INTEREST ON THAT AMOUNT, AND ON OTHER 
TAXES PAID IN 1966: NONE OF THIS INTEREST WAS DUE OR PAID. 

2. USG DOES NOT WISH TO PARTICIPATE IN A TRANSACTION WHICH 
APPEARS NOT TO HAVE BEEN BONA FIDE. TO ASSIST IN REACHING 
DECISION ON APPROPRIATE DISPOSITION OF THE FUNDS NOW HELD 
IN ESCROW, WE CONTINUE TO FEEL IT IS DESIRABLE TO INQUIRE 
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WHAT INTEREST IF ANY THE PHILIPPINE GOVERNMENT MAY HAVE IN 
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THE MATTER, OR IF THE GOP WOULD PREFER THAT THE U.S. GOVERN- 
MENT SETTLE THE ISSUE SOLELY WITH REPRESENTATIVES OF THE 

ESTATE. REQUEST EMBASSY INQUIRE OF APPROPRIATE GOP AUTH- 
ORITIES AND ADVISE. KISSINGER 
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